














NOTE 4 — INCOME TAXES:

Louisiana Ag Credit, PCA and Louisiana Ag Credit, ACA are subject to federal and certain other income taxes. The
Associations are eligible to operate as cooperatives that qualify for tax treatment under Subchapter T of the Internal
Revenue code. Under specified conditions, the Associations can exclude from taxable income amounts distributed as
qualified patronage refunds in the form of cash, stock or allocated surplus. Provisions for income taxes are made only
on those earnings that will not be distributed as qualified patronage refunds.

The board of directors declared a capital distribution of $250 in cash to members in 2008, payable in 2009 based upon
each member’s contribution to the Association’s patronage sourced earnings. $110 of the distribution met the
requirements of a qualified patronage payment and was excluded from taxable income in 2008.

Deferred taxes are recorded at the tax effect of all temporary differences based on the assumption that such temporary
differences are retained by the institution and will therefore impact future tax payments. A valuation allowance is
provided against deferred tax assets to the extent that it is more likely than not (over 50 percent probability), based on
management’s estimate, that they will not be realized. For the three months ended March 31, 2009 and March 31, 2008
net income for tax purposes was $(73) and $14 respectively. During the first quarter of 2009 and 2008 the Association
did not book a net tax provision.

The subsidiary, Louisiana Ag Credit, FLCA, is exempt from federal and other income taxes as provided in the Farm
Credit Act of 1971.
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