








The following table presents information concerning impaired loans: 

March 31, March 31, 

2009 2008 

Impaired loans with related allowance $ 118 $ 

Impaired loans with no related allowance 2,309 

Total impaired loans $ 2,427 

Allowance on impaired loans $ 40 

-

-

$ 

$ 

8 

9 

Average impaired loans $ 2,429 
~ 

$ 20 

Interest income on impaired loans for the quarter $ 4 $ 12 

NOTE 3 - CAPITAL: 

The capitalization bylaws were revised under the plan for ACA consolidation and approved by voting members at a 
special stockholders' meeting held in December 2001. The revisions included the elimination of Class A preferred stock 
and Class C preferred stock; creation of a new Class P nonvoting capital stock created for the purpose of accepting a 
distribution of Association earnings; and authorization for the ACA to issue stock and participation certificates. 

The Association's board of directors has established a Capital Adequacy Plan (Plan) that includes the capital targets 
that are necessary to achieve the institution's capital adequacy goals as well as the minimum permanent capital 
standards. The Plan monitors projected dividends, equity retirements and other actions that may decrease the 
Association's permanent capital. In addition to factors that must be considered in meeting the minimum standards, the 
board of directors also monitors the following factors: capability of management; quality of operating policies, 
procedures, and internal controls; quality and quantity of earnings; asset quality and the adequacy of the allowance for 
losses to absorb potential loss within the loan and lease portfolios; sufficiency of liquid funds; needs of an institution's 
customer base; and any other risk-oriented activities, such as funding and interest rate risk, potential obligations under 
joint and several liability, contingent and off-balance-sheet liabilities or other conditions warranting additional capital. 
At least quarterly, management reviews the Association's goals and objectives with the board. 

In accordance with the Act and association's capitalization bylaws, each borrower is required to invest in the 
association as a condition of borrowing. The investment in Class B capital stock (for agricultural loans to producers), or 
participation certificates (for rural home loans and farm-related business loans) is equal to 5 percent of the loan amount, 
up to a maximum amount of five thousand dollars . On January 18,2007, the Board of Directors passed as resolution 
such that new borrowers after that date would be required to invest in a capital stock balance of the lesser of 2% of the 
loan amount or one thousand dollars. The borrower acquires ownership of the capital stock or participation certificates 
at the time the loan is made, usually by adding the aggregate par value of the capital stock or participation certificates to 
the principal amount of the related loan obligation. The capital stock or participation certificates are subject to a first 
lien by the association. Retirement of such equities will generally be at the lower of par or book value, and repayment 
of a loan does not automatically result in retirement of the corresponding capital stock or participation certificates. 
Stock may be transferred to such persons or entities eligible to receive or hold stock or certificates provided that the 
association is in compliance with the minimum capital adequacy requirements of the FCA . 

The bylaws provide for dividends and patronage distributions to be paid on the capital stock and participation 
certificates of the Association as the Board of Directors may determine by resolution. Amounts not distributed are 
retained as unallocated retained earnings. A patronage distribution totaling $250 was declared by the Board in 2008 
and paid in the first quarter of 2009. The Board approved an obligatory resolution in 2004 that requires them to 
consider a patronage distribution if the Association is in compliance with capital adequacy regulations and is meeting its 
goals established in the capital adequacy plan . There was no 2009 patronage accrual booked during the first quarter of 
the year. 
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NOTE 4 - INCOME TAXES: 

Louisiana Ag Credit, PCA and Louisiana Ag Credit, ACA are subject to federal and certain other income taxes. The 
Associations are eligible to operate as cooperatives that qualify for tax treatment under Subchapter T of the Internal 
Revenue code. Under specified conditions, the Associations can exclude from taxable income amounts distributed as 
qualified patronage refunds in the form of cash, stock or allocated surplus. Provisions for income taxes are made only 
on those earnings that will not be distributed as qualified patronage refunds. 

The board of directors declared a capital distribution of $250 in cash to members in 2008, payable in 2009 based upon 
each member's contribution to the Association's patronage sourced earnings. $110 of the distribution met the 
requirements of a qualified patronage payment and was excluded from taxable income in 2008. 

Deferred taxes are recorded at the tax effect of all temporary differences based on the assumption that such temporary 
differences are retained by the institution and will therefore impact future tax payments. A valuation allowance is 
provided against deferred tax assets to the extent that it is more likely than not (over 50 percent probability), based on 
management's estimate, that they will not be realized. For the three months ended March 31, 2009 and March 31, 2008 
net income for tax purposes was $(73) and $14 respectively. During the first quarter of2009 and 2008 the Association 
did not book a net tax provision. 

The subsidiary, Louisiana Ag Credit, FLCA, is exempt from federal and other income taxes as provided in the Farm 
Credit Act of 1971. 
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